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Abstract

In this paper, we investigated the influence of investor sentiment on individual stocks in
Japanese stock market from the viewpoint of volatility effect. As a result, in the phase when
investor sentiment improves,stocks with high volatility are preferred, and in the period
after investor sentiment was good, stocks with higher volatility had lower ex post return.
Moreover, the volatility effect was not observed in the period after the investor sentiment
was bad,and it is strongly observed only in the period after the investor sentiment was
good.Then,to explain such a result,we explained that interpretation by investor’s irrational
investment behavior and limited of arbitrage can be considered. The empirical results of
this paper suggest that the volatility effect may be influenced by investor sentiment and

possibly a predictable effect.
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tiE 1.34 1.60 1.54 1.60 1.77 0.59 -0.17
biE 18. 15% 1. 26% 12.53% 9. 25% 7. 88% 55. 89% 86. 134
High F 1948 -6. 16% 0. 34% 1.92% 2.82% 4.51%  -10.67% -10. 32%
tiE ~0.90 0.05 0.31 0.48 0. 84 -4.37 -5.07
bl 37.01% 95. 79% 75. 36% 63. 204 40, 17% 0. 00% 0. 00%
Diff Fi9{8 ~16. 41% -9, 90% ~6. 94% ~6.12% -3.46%  -12.94% -9, 88%
tiE -1.60 -1.09 ~0.83 ~0.77 -0.49 -2.82 -3.04
bil 11.08% 27. 62% 40. 82% 43.93% 62. 14% 0.51% 0.26%

—J5, L 7 HAi,H 3 0iE, 3 » HWICHEER v F A » MEE O KENED > 72~ TV
BTEATT 4V T4 BEOMIEEHFNPFE ) &y — RSB ->TW B .m0 7Yy a— b -
R=Fr7+VADFHY F =203, 1 » HEOHRER L v F A v MEEOKETREEZELZ L
581213 —10.00% (tfE—4.08) , 3 » HATOHRERX & F 4 » MEKEDO/KETIREEZEE L /28
HI1T13—10.67% tE—4.37) TH b FAEANE 1 B THIHNITHRIIRAFRAEL >TNSE.ZD
BaltzmAEE W) BRI OEMTER T LA L0 b REL BT S T k%Y
Y—=rTaHlILeg a0 s 7y a—h e K= 753 VADFEHY ¥ —=21F, 1 » HEIOBER
v UF A MEHEOKMETIREEZEHR L 2881013 —9.85% tiE—4.75) , 3 » HiioR&ER &
VF AU MEEOKETIREEA ERE L AT —10.32% WiE—5.07) TH O HEAEEL1%T
MEITHREICR A F R EB > T E. oM AEEE W) bR 2 o2l cHlL
T XD b REL M sTVA. Ldi- T, 20 v FIVI TR, 20 W & Hlk U T#iErn
WCEOBAEBRI T VT4 R %R T A EMTE S,
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VIVHIE AR T BE D Sy a— b e Kb T A VADY F =V F Y SV THESEY
=T, 1l 7HFL,HBW0IE, 3 »r HENIRER o F A v &b - o o VIR O f i
KA > 72 & D SHEHICAEEINS O 1 METMITAERZTER L OO, Ko T
RSF4 ) F 4 DBIREEOHL QD) OV & —rENL » HiOBERE v F £ v MEEOK
HWTREBEER LG HITIE—14.19%, 3 » HHiOBKER & F 4 v MEEO/KETREL ER
L7cBAICiE —16.41% S L E IR L TE LS REVL ED S, KT T 1 U 7 4 DSEO SR
FEHRBZWZ) =V BENENIRT T4 VT 4 BRI BEERE F A LS 2D
¥ TVHHTRBNES T RER T2 2 MHRD - 1RO S > TV T O &5 < BRI
ENBIENGMNB AT T 4 )T ADBROENMLICBT A HHIZER L F AL LD
AR OM T BHEMND 5 ENGN5.

b. FEENLTRETHLHTEDRR

Baker et al [2011)I3IEE TR BEER NG R T T 4 V) 7 1 86 A EIF I 2 v[Reth 2R LT
210 — T AR E R SHBRE R & i U TIEmMAAIC 5 0 JEAFM R REITEI 2D £
TWWEBZLON B B2, NI - AHEE2012]1F, HROBATEICB O THMAFKERIZ,EL LD X
I IEE (EEMNREVEW) 22 CRAT MDD, 20 K5 LM ER S EKECETH
WEFEZEERET ZHERERLTNS.COFE T, TGRS A 2 LT3 HGE 158
DEEEBIH7E BARDUC B 1 2 AR EX O kG0 T ik &I o 2 HIG 2 EAKERX O
Liemileg ERBLUKER L F A 2 MEBERUORT T4 ) 7T 1 R EORIMREHRT 5.

RO L EABRERONEGSZMEG O HREAL L AR EORER v F 4 » Mt HiIkZE

LR T4 )T 4 EEICHE DI R— T+ VA Foid vy Ya—bhe R=F T4 U F
DYy —rEOMHBEBREERLTNS.

x5 EARBERONGSMEG EEKERe v F AV AT T4 U T 4 R
AR ER OGS INEG O HIRZAL & OAHBRE AHBRESE a TH 5 &0 5 ARG
X9 B i, £ O WM E Oplli %8 LT 3. ASentiment 3EER £ v F A » MEEO HIKE
£,Q1 ~ Q5,Q1—Q51F, KT 7 4 ) F A RIS MR =M T+ U A, 0 T Y a— b« R—
M7+ VA A2EKRTZ2Q1-Q FEEVIY—2) Boory 7 ya—bhe XK= T4 UADY ¥ —
VEEREV I —VTEMLIEDTH S,



fERIfRE thE piE

ASentiment 0.27 5.10 0. 00%
Q1 (High) 0.43 8.77 0. 00%
Q2 0.42 8. 36 0. 00%

a3 0.40 7.86 0. 00%

04 0.38 7.51 0. 00%

Q5 (Low) 0.35 6. 89 0. 00%
Q105 0.43 8.63 0. 00%
(ﬁgﬂgﬁp) 0.22 4.10 0.01%
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WGSBS 2R TR, 2 OBMRDO Y 7 — V@B sd 0,2 O THHRIC, R T
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T4 RN BN SN B a2 Ch S O RB R LT &bz 5h 5",

6. HSHLYIC
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KEEDEBE~NDEREREBLA TV =2 a v E A5 T4 VT A BN EER L F A O
BAZITEY, PHMTEXERRTHAREENHZENIZETHEATR AT T4V T4 %
BB RIS & U TR U 723 R i/ N8R — b 7 o U A ICHE H Ui i~ O HE 2y nl fE
BWoTOWBEIMBERE L F AV MNEMMUTES T4 U7 4 bR ORI &AKW1 % Pl
T 5 ET, K0 AR HEAEIE LA MG D H 2N EBLTHIENTEXL2OTRBLDNE
EZoNnb BRI EKERE F AL MSBEICEEIN TS 2REICR/NMIEAR -7 2 VA %
AL EERE v F A v MBREICEBNTH 2 RIICHMENER— 7 + VA 2RET
iy Tur—ya VIR EZ SN 5.

UTFICABOFEIZONTHR~NG,

K TREEDFARER T — 7 DHITPBRO 7 u 2+ 7 v 3 VEEAHRER L F A
MEEORBIZEK E L THW N MOBERt  F 4 » MEET S RO ERE S hhi, &
DRI AER LD EZZL 6N T ARTIE, KT T 4V T 4 SIRDBEEROIESHIS
BEITEN PR E OBR R & BIREAH B nfEtk A2 R U7 fliE ST Th b+ Tk n IES
B RETECEH T 20 THNIE HZIE, NI« EEE2012]037 - 728 AR E R b kR
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